MHC Plantations Bhd. (4060-V)

Information required by BMSB Listing Requirements

1. Review of performance

The Group’s revenue for the current quarter ended 30 June 2008 and the cumulative quarter ended 30 June 2008 improved by 70% and 54% respectively from the preceding year quarter ended 30 June 2007 and the preceding year cumulative quarter ended 30 June 2007 mainly due to higher prices of Fresh Fruit Bunches (“FFB”) and yield.
Profit before tax and gain on disposal of subsidiary for the current quarter and the current cumulative quarter increased by 74% and 139% respectively as a result of higher FFB prices, yield and contribution from the associated companies as compare to the preceding year quarter and the preceding year cumulative quarter. 
2. Variation of results against preceding quarter

The profitability for the current quarter is higher than the immediate preceding quarter mainly due to higher FFB prices, yield and contribution from the associated companies. 

3. Current year prospects

Despite the fall in CPO price to around RM3,000 per metric tonne, the Board is confident that the Group will still remain profitable at the current prevailing CPO price which is still favorable barring unforeseen circumstances.
4. Profit forecast

Not applicable as there was no profit forecast published.

5. Income tax expense

Taxation is provided at the prevailing statutory rate based on the operating profit for the quarter as follows.

	
	
	 Preceding Year 
	
	 Preceding Year 

	
	 Current Year 
	 Corresponding 
	 Current Year 
	 Corresponding 

	
	 Quarter 
	 Quarter 
	 To Date 
	 Period 

	
	 30 June 2008 
	 30 June 2007 
	 30 June 2008 
	 30 June 2007 

	
	 RM' 000 
	 RM'000 
	 RM' 000 
	 RM' 000 

	Current tax:
	
	
	
	

	   Malaysian income tax
	1,082
	330
	2,120
	917

	
	
	
	
	

	Deferred tax
	24
	(5)
	54
	(11)

	
	
	
	
	

	
	1,106
	325
	2,174
	906


The effective tax rate for the current quarter and the cumulative quarter ended 30 June 2008 was higher than the statutory tax rate principally due to certain expenses were disallowed for tax purposes. 

6. Unquoted investments and properties

There was no acquisition or disposal of unquoted investments and properties for the current quarter and financial year to date.

7. Quoted securities

a) There was no acquisition or disposal of quoted securities during the reporting quarter. 

b) Investment in quoted securities as at end of reporting quarter.

At cost
RM 124,861,954
At carrying value
RM 124,801,954
Market value
RM 86,534,485
The diminution in value is mainly attributed to the investment in associated company, Cepatwawasan Group Berhad. The board is of the view that there is no impairment in value of the investment as it is held for long term with no intention of disposal below cost and the market value is not reflective of the associated company ‘s net tangible assets or earning potential.

8. Corporate proposal

There is no corporate proposal announced since the end of the previous reporting quarter and as at the date of this report.

9. Borrowings

The total borrowings incurred by the Group and outstanding as at end of the current quarter are as follows


Current - Secured
RM’000

Revolving credit
24,000

Term loan
-


--------




24,000

Non-current - Secured
RM’000

Term loan
-
10. Off balance sheet financial instruments

As at the date of this report, the Group did not enter into any contract involving off balance sheet financial instruments.

11. Changes in material litigation

There was no pending material litigation as at end of this quarter and as at the date of this report.

12. Dividend payable

No interim ordinary dividend has been declared for the financial period ended 30 June 2008 (30 June 2007: Nil).

13. Basic earnings per share

Basic earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period.
14. Authorisation for issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 30 July 2008.

